)

Sanitized Copy Approved for Release 2011/09/14 : CIA-RDP80-00809A000700150193-0

- r
[

MAR 1952 S13iC

COUNTRY Hungary

SUBJECT Economic - Prices, industry, agriculture, intra-

Bloc trade
How DATE DIST. 9—Dec 1
PUBLISHED  Book 2—Dec 1953
WHERE
PUBLISHED  Budapest NO. OF PAGES 2
DATE

PUBLISHED 1951
LANGUAGE ~ Hungsrian

CLASSIFICATION _ RHSIRICTRD
SECUR

ITY IHFORM TION STAT
CENTRAL INTELLIGENCE AGENCY REPORT

INFORMATION FROM
FOREIGN DOCUMENTS OR RADIO BROADCASTS CD NO,

DATE OF
INFORMATION 1951

SUPPLEMENT TO
REPORT NO.

THi3 DOCUMCHT CONTAINS INPQNMATION AFSCCTING Tl NATIOWAL OUFLNSE
nr THE UNITED STATES. €0THIN TND MEANING OF TITLL 18, SECTIONS 733
AND TPA. OF THE 4.3. CODE, AS AWCNDED, TS TNANININSION OR WCYE.
LATION OF 115 COMTENTS TO Of ALCOIPY BY AN UNAUTWOATJED PLASON 1S

THIS IS UNEVALUATED INFORMATION

SOURCE Egyseges Arulista

COMMENTS ON THE HUNGARIAN UNIFORM PRICE LIST

. STAT

In 1951, the Hungarian National Planning Office published a Uniform Price i
List (Egyseges Arulists), which establishes the so-called unchangeable prices in i
effect on 1 July 1949. i
The Uniform Price List consists of three volumes which contain prices for ‘
goods originating in the following branches of the national economy: :
Volume I: Mining; electric power production; the chemical, . building ma-

terials and gless, peper and printing, clothing, leather, and agricultural 'in- >
dustries; and agriculture and animal husbandry. : .

Volume 1I: Metallurgy; heavy machine construction; and the mass-produced
wetal goods industry.
Volume IIT: The fine mechenics, electrical, and communications industri;\s.

(FDD Report U-L85 contains the unchengeeble prices for the “forléwing prod-
ucts: nitrogen fertilizers, sugar, meat products, fraind, aluminum products,

; heavy mochines, fine mechanics, demonstration instrwaents, cameras and electrical

machines.)

The meaning of unchangeable prices is explained in the preface to the
document, as follows: s

"Chonges in the volume of production are determined by the value of produc-
tion. To arrive at the vaelue of production, the effects of price changes which
occur from time to time must be eliminated. This is accomplished by the employ-
ment of unchangeable prices. 'The Uniform Price List contains unchangesble B
weighted average prices. They are based on the net prices, including turnover
taxes, which were paid by the nationalized domestic wholesale enterprises as o‘f

1 July 1949."
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It will be noted that while the brief statement explaining the system of
unchangeable prices indicates the burpose of the document, it fails to furnish
any information as o the methods of sampling, weighting, and statistical apal-
ysls employed. It wi'l also be well to bear in mind thet high-ranking Hungarian
government and party officials » as well as the daily and periodical press, of-.
ten scored the unreliability of the stavistical data which have been supplied

by state enterprises, lover-echelon a » ete., to the government and the
Central Statistical Office. ’—“hmj

Consequently, the weighted average prices included in the document cannot :

be taken at face value. Regardless of their degree of authenticity, however » A
these prices appear to have been adopted for Plannirg purposes. Besides their
ostensible purpose » the 1649 prices may conceivably also fulfill some function
in Hungary's export transactions with the other Satellite countries and, partic-
ularly with the USSR, A corollary of this assumption would then be that Hun-
gary's trade partners in the Bloc apply, in turn » their own unchangeable or
constent prices to their exports to Hungary, or in intra-Bloc trade in general.
Obviously, a Pricing method of this kind would require intrastate equalization

try concerned.

A survey reveals the following information on the system of constant prices
in the Soviet Bloc:

USSR -~ The Joint Press Reading Service, dated 14 March 1952, states that,
up to 195 5 1926-27 prices were used for planning purposes in the USSR. 1In
1949-51, planning was carried out on the basis of current wholesale prices. As
of 1 January 1952, a new list of constant wholesale prices was established for .
planning and this list wiil remain in effect until voided. ¥

East Germany -- The weekly "Die Wirtschaft,” East Berlin, dated 29 June 1951,
mentions that & Iist of constant prices, the so-called “Messverte," was estab-
lished in East Germany. 1In the more recent periodical 1literature of Bast Ger-
many, references to the above Price list have also been made.

Poland -~ The following two quotations are taken from FID Report U-4656,
entitled "Organization and Planning in Polish Foreign Trade":

Paée 27: "The trade agreement with the USSR contains a constant price clause,
which permits precise formulation of the plan for financing the agreement."

Page 32: "In the agreements with the people's democracies vhere the con-
stant price is in use, making contracts for gains, domestic fowl, meat, fruit,
ete., is possible at any time." :

Bulgaris -- In the Bulgarian press, references to a constant price list
have been frequent.

Rumanja, Albania, China -- No references to a constant price list have been )
noted.

Caechoslovakia -- A Unified Commodity Price List (Jednotny Seznam Zbony)
containing wholesale prices in effect on 1 January 1948 wag published by the
State Plamming Office in 1950, and a supplement was published in 1951. The pref-
ace states that these prices are intended to serve primerily for planning and
statistical purposes.
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